NOTE FROM THE FILING UTILITIES PRICING REPRESENTATIVES
December 14, 2001
The revised pricing proposd is attached and distributed for review and comment. Thefiling
utilities’ pricing representatives would greetly gppreciate if commenters identifying concerns or
problems with the proposa aso suggest solutions that satisfy the commenter’ s concern and

address the pricing problem identified in the attached draft pricing proposa.

While developing the revised pricing proposd, thefiling utilities pricing representatives redized
that the description of the RTO West Transmission Services developed early 2001 (and posted
on the RTO West web site February 21, 2001) would need revisions to conform to the emerging
congestion management and pricing modds. A draft revision has been prepared and this pricing
proposa should be read in conjunction with the proposed revisons to the Description of RTO

West Sarvice Overview, which are d o attached to the PDF file.

Readers should a so be aware that the revised pricing proposa was devel oped
contemporaneoudy with the continued development of the “convergence” congestion
management model. Although the pricing representatives endeavored to design a model
consigtent with the congestion management model, a thorough review and cross-walk between

the two proposasis needed. Comments on this subject are encouraged.



DRAFT

RTO WEST PRICING PROPOSAL

December 14, 2001

A. Background: The Pricing Problem

Designing a pricing proposal that permits transmission owners to recover revenues comparable
to those currently recovered from transmission usesin order to avoid substantia price increases and
cod shifting among loads, while improving market efficiency, has proved chdlenging. The godss of
avoiding cog shifts, diminating pancaking, and promoting economic efficiency by diminaing volumetric
charges (other than load charges) to recover fixed costs have proved very difficult to achieve
smultaneoudy. At varioustimes, participantsin the RTO West process have proposed that some of
these costs be (1) charged to historical purchasers as transfer and access charges, (2) |eft with the PTO
to recover in its Company Rate, (3) uplifted to be recovered over al schedules or loads, and (4)
charged to future users on a*“pay asyou go” basis. Finding a method to replace historic short term and
non-firm revenues has been a particularly vexing problem. In addition, an earlier Stage 2 proposd
attempted to reduce the size of the problem by assigning revenues from the sale of transmission rights to
offset fixed costs and designing a set of tools to dlow the historical purchasers to receive vaue for ther
transfer payments. These proposals have met with various criticisms, including cost shifting, disparate
treatment according to the type of customer, entities being forced to pay many times the posted price
for transmission (at the time they purchased it) because of the continuing transfer charges, entities getting
no vaue for payment made, entities seeking future guarantees based on aberrationd short term salesin
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2000 and 2001, and certain failure because anticipated revenues are not likely to occur. Although
different criticisms apply to different proposds and the degree of vaidity of the criticiams varies, they,
and the many pricing proposds consdered, evidence the difficulty of achieving aworkable pricing
model in andready low-cost region.

Y et, the dilemma perssts and must be resolved. Currently, some RTO West participating
transmisson owners recover a Sgnificant amount of revenue from the sde of short term transmisson.
These short term revenues were $285 miillion in the year 2000 out of atotal gross revenue requirement
of $1.6 billion. Thus, short term revenues congtituted dmost 18% of the PTOs' cost recovery in 2000.

In Stage 1, thefiling utilities proposed one method to replace these revenues (described below).
However, further evaluation of the Stage 1 proposal led to the filing utilities revisiting the method of
recovery of short term revenuesin Stage 2. The pricing proposa presented below returns to the
traditiona notion of requiring al users, including short term users, to pay a pro rata share of embedded
costs of the RTO West transmission grid. The evolution of the pricing proposal from Stage 1 to Stage 2
is chronicled below.

1. Stage 1 Background
a Useof Short Term Transfer Paymentsto Avoid Cost- Shifting Among Loads

The Stage 1 filing proposed that each transmisson owner would pay during the Company Rate
period atrandfer charge to each of the other transmission owners to replace revenues from short term
use. Thetransfer payment was equa to the representative levels of pre-RTO short term firm and non

firm transmisson revenues paid by the participating transmisson owners and its affiliates before RTO
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West's commencement of operations.  (The NWPP participants were to pay an access charge
cadculated in the same manner.) These trandfer payments were not accompanied by the assgnment of
any tranamission rights.  Instead, they were made solely to avoid cogt shifts among transmisson
owners. In addition to the transfer payments between transmission owners, the Stage 1 proposal
assumed that atranamission owner's effiliate merchants would pay an internd transfer charge for pre-
RTO short-term and non-firm transmission service or clear the cost through other internal mechanisms.

During Stage 1, thefiling utilities recognized that payment of trandfer charges by participating
transmission owners and a comparable access charge by other NWPP participants put the owners and
NWPP participants at a competitive disadvantage as compared to new entrants and non-NWPP power
marketers who would not contribute to the recovery of embedded costs of the RTO West transmission
grid. Today these customers pay the same short term and non-firm rates as transmisson owners and
other NWPP participants. However, in an imperfect world, the filing utilities found the levd of transfer
payments and access charges tolerable as a means to avoid cost shifting among loads.

During Stage 2, this proposa became unacceptable to the filing utilities for severd reasons.
Based on 1999 data available during Stage 1, the total short term transfer payments among participating
transmission owners was estimated to be $35,655,166. However, by the end of 2000 that amount had
increased to $78,278,222. Thetransfer charges were smply too high a price for loadsto pay asa
“charge for admisson” to the RTO, particularly when one considersthat RTO start up and operational
cogts (estimated a $75 million) would impose additiond costs on loads. Thefiling utilities were

concerned that such transfer charges imposed sgnificant state regulatory risks and, in some cases,
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would subgtantidly threaten RTO gpprovd. In other cases, tranamisson owners argued thet the
discrimination againg transmission owners and NWPP participants as compared to new entrants was
not tolerable given the changed cost estimates, particularly because they would not receive any
transmisson rights for their payments.
b. Payments of Lost Revenues Recovery Amounts to Avoid Cogt Shifts

The Stage 1 filing dso proposed that lost revenues would be recovered through the RTO West
uplift charge that would be imposed on loads or transactions throughout RTO West. (Short term
revenues from customers other than NWPP utilities are referred to as “lost revenues in Stage 1 because
these revenues would not be recovered from these customers under Stage 1.) The lost revenues were
expected to be offset in part by excess FTR revenues from the auction of certain FTRs. This proposa
became unacceptable for two reasons. The lost revenue numbers became much larger than anticipated
and there were no offsetting revenues from the sale of FTRs.  1n 1999, lost revenues were estimated at
$12,266,778 and thefiling utilities anticipated that the sde of certain transmission assets by Montana
Power Company to PP& L Montanawould reduce that amount. However, the sale has not been
consummated and significant changes in usage patterns on the transmisson owners systems have
increased the lost revenues to agpproximately $43, 326,922 in 2000. Worse yet, lost revenues are
estimated to be substantidly higher in 2001. Moreover, thefiling utilities were unable to make the
physica rights congestion management model work and therefore switched to afinancid option
gpproach to congestion management during Stage 2. The Stage 2 congestion management modd is not

expected to produce excess revenues. Consequently, the premise of the Stage 1 pricing model -- that
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uplifting lost revenues and spreading to al loads would result in asmdl incrementd charge to loads and

inggnificant cogt shifting -- proved to be fase.

2. The Stage 2 Proposdl to Replace Short term and Non-firm Transfer Payments,
NWPP Access Charges, and Lost Revenue Uplift with aTransmisson Use Access
Charge
The Tranamisson Use Access Fee proposal is expected to replace the Stage 1 proposals for
short term firm and non-firm transmission service transfer charges, NWPP access charges and lost
revenue recovery charges. This proposal is based on the concept that transmission service that is not
covered by exiging long-term transmisson agreements or existing load service obligations will pay an
access fee for the right to schedule on the RTO West transmission grid. Asaresult of thisfee, dl
customers usng RTO service will pay some portion of the system’s embedded costs. Revenues from
the Transmission Use access charge will be alocated back to the transmisson owners to replace the
short-term firm and non-firm revenues that customers pay today. These revenues will dso be used to
replace revenues from long-term contracts that expire during the Company Rate Period and to insure
collection of revenues for use of new transmission facilities built during the trangtion to the RTO and
thereefter. Although each transmission owner will bear some risk of under-recovery as compared to the
Stage 1 proposd, the owners dso may recover alarger credit againgt their Company Rate revenue
requirements from theTransmission Use access charge revenues. The gpproach is not dissmilar to the

present mode where al uses pay some portion of embedded costs and transmission customers using

the system on a short term or non-firm basis pay asthey go, thereby producing varying revenues to
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offset rates their |oads pay.

B. The Pricing Proposa

RTO West will offer three services: Converted Rights Service, Transmisson Use Service and
Non-Converted Rights Service. The RTO Pricing Proposa discussed in this section gpplies to the two
new RTO sarvices Converted Rights Service and Transmission Use Service. Non-Converted Rights
Serviceisdiscussed infraat .

Thefiling utilities propose to recover al costs of congestion management and ancillary services
through separate charges (see sections __and ). The RTO start up and operation costs will be
collected through a volumetric grid management charge levied on dl transactions. The remaining costs
of ownership and operation of their transmission facilitieswill be recovered through two access charges,
one for Converted Rights Service and one for Transmission Use Service. The Converted Rights
Service access charge, or Company Rate, is |oad-based and caculated on the basis of each PTOs
entire revenue requirement. The Transmission Use access charge is a postage stamp $ per kW year,
month or daily charge based on the embedded cost of the RTO West grid. This access chargeis
treated as a revenue credit against each transmission owner’ s revenue requirement in rate setting.

1. Company Rate (Load-Based Access Charge for Converted Rights Service)
a. Company Rate
Through December 14, 2011, the loads served by each of the filing utilities will pay aload-

based access charge for RTO West transmission service equd to the transmission costs of such filing
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utility, adjusted for the long-term transfer charges, any non-converted service payments (if acustomer is
not paying the Company rate) and Transmisson Use access charges, as set forth initems b through d

beow.

b. Transfer Charge for Long- Term Transmisson Agreements
Participating transmisson owners may convert their pre-existing long-term transmission
agreements and take RTO transmission sarvicesin return for FTOs of comparable vaue received from
RTO Wes, or retain their pre-existing transmission rights under long-term agreements. A participating
transmission owner that was a transmisson customer under such agreements, in turn, would be
obligated to pay company rates or transfer charges to the former transmission provider (and, in
exchange, would receive FTO rights or service comparable to its pre-RTO firm transmisson rights) for
such portion of the Company Rate Period asthe FTO or pre-exiging rights would remain in effect. Any
transfer charges will be in agreed amounts comparable to the amounts estimated as payable under the
pre-exiding agreements absent RTO West. The agreed amounts for long-term transfer payments are
specifiedinexhibit . [Note We will endeavor to finaize transfer payments before March, and
then file as part of Stage 2.] Comparable contract suspension arrangements will be offered to dl third
parties holding agreements for long-term transmission service.
c. Long-term Trandfer Charge Adjustment
Long-term trandfer chargesamong the transmission ownersgenerdly are not adjustablefor changes

in loads, as mogt of the underlying contracts do not dlow for an increase in service for load growth.
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Transfer charges among transmission owners may be adjusted, however, to the extent the preexisting
contract providestransmission service for load growth. Examples of such contractswould be some of the
Generd Trander Agreements. For converted agreements, additiona FTOs on an owner’ s transmission
facilitieswill be provided for growth of |oads served pursuant to these agreements, up to available capacity.

A number of Bormneville customers aso expressed concern that the unit costs of
Bonneville transmisson might subgtantialy increase during the Company Rate Period, without any
provison for a corresponding increase in transfer charges. To dlay such concerns, the Transmisson
Operating Agreement permits a participating transmisson owner to make an initia ection that its
transfer charges increase or decrease if its unit transmission costs increase or decrease. For a
participating tranamission owner 0 decting, the adjusment: (1) will be made only upon afiling for a
changein its company costs, (2) will be based on actua transmisson costs during a historical period and
pursuant to aformula determined by RTO West; and (3) will gpply only to transfer charges for pre-
RTO agreements that had adjustable charges.

d. Transmisson Use Access Charge

The Transmission Use Access Charge provides access to the RTO West transmission grid, that

isthe right to schedule megawatts between any pair or pairs of injection and withdrawa points on the
grid up to the maximum quantity purchased for a desgnated time period. For example, if an digible
customer purchases 100 megawatts for aweek’ s duration, that customer may schedule up to 100
megawetts over any combination of injection-withdrawa points each hour of the week. Transmisson

Use Accessrights are offered in strips with the same quantity of megawatt- scheduling rights avallable
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each hour.

The Transmisson Use Access charge is estimated below. The actud charge will be based on
updated PTO revenue requirements and loads used in the caculation of Company Rates. RTO West
would adjust the Transmisson Use Access charge annualy.

The estimated charge for ayearly strip of Transmisson Use Accessrightsis calculated as
follows:

Sum of PTOs Annud Trangmisson Revenue Requirement x 0.9
Tota 12 CP Loads plus Exports

$1,590,697,413 x 09 = $28.54 [KW-yr
[»45,658 + »4,500]

The estimated charge for amonthly strip of Transmisson Use Accessrightsis caculated as
follows.

Sum of PTOs Annuad Transmisson Revenue Requirement x 0.93
[(Totd 12 CP Loads plus Exports) x 12 months)

$1,590,697,413 x 093 = $2.46 /KW-mo
[(»45,658 + »4,500) x 12 months]

The estimated charge for aweekly grip of Transmisson Use Accessrightsis caculated as
follows

Sum of PTO's Annud Trangmisson Revenue Requirement x 0.97
[(Total 12 CP Loads plus Exports) x 52 weeks]

$1,590,697,413 x 0.97 = $.592/ kW-wk
[(» 45,658 + » 4,500) x 52 weeks]

The estimated charge for adaily strip of Transmisson Use Accessrightsis caculated asfollows:

Sum of PTOs Annud Trangmisson Revenue Reguirement
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[(Totd 12 CP Loads plus Exports) x 365 days]

$1,590,697,413 = $.087/ KW-day
[(»45,658 + »4,500) x 365 dayd]

The estimated charge for an hourly strip of Transmisson Use Accessrightsis caculated as
follows

Sum of PTOs Annud Trangmisson Revenue Reguirement
(Tota 12 CP Loads plus Exports) x 8760 hours

$1,590,697,413 = $.00362 /kW-hour
[(»45,658 + »4,500) x 8760 hours|

The above formulas provide incentives to purchase longer term service by providing a 10%
discount for annual service, a 7% discount for monthly service and a 3% discount for weekly service.

The customer may assign unused Trangmission Use Access rights and RTO West will facilitate a
secondary market for resale of the right to schedule. The secondary market price is capped at the
gpplicable access charge paid by the sdller (yearly, monthly, daily or hourly) and may be discounted.

If the actua injection and withdraw schedule of the Transmission Use Service incurs congestion
costs, the access charge will offset the congestion-clearing charge. The Scheduling Coordinator would
be respongble for dl congestion costs each hour that exceed the Transmission Use hourly access
charge. Intherare event of curtailment of schedules, RTO West will rebate an amount equd to the

hourly charge times the quantity of megawatts curtailed.
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e. Trangmisson Use Access Charge Revenue Allocation

Transmisson Use Access revenue will be:
total revenues from the sale of Transmission Use Access Sarvice, less the amount used to offset
congestion payments.

Revenue generated through the gpplication of the Transmisson Use Access Chargeto aPTO's
merchant affiliated with a participating transmission owner, for transactions that could have been
accommodated pre-RTO by using only its own system, will be dlocated to that owner. Transactions by
the affiliated merchant that would require the use of other system(s) will be dlocated based on the
methodology below.

Other revenue generated through the application of the Transmission Use Access Charge will be
alocated among the participating owners based on each PTO' srelative share of the sum of the
following:

(1) Reference Y ear Short Term Transfer Payment receipt amounts (PTO to PTO short-term,

NWPP and Lost Revenues);

(2) Revenues that would have been received through the gpplication of Reference Year
transmission rates to (actual post-RTO) transactions over trandtion capacity. Only count
revenue in excess of that (if any) included in 1 and 2, above over the trangition capacity.
Trangtion capacity is capability of facilitiescompleted after ~ that isnot being used to
serve load obligation or for internal merchant use.

[Drafters Note: The Reference Y ear may be one year, such as caendar year 2000, or an
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average of severd years]
f. Comparison of RTO West Transmission Use Service with Traditional (OATT) PTP Service
1. Traditiona Point to Point Service
Traditiond Point to Point (PTP) service dlows parties to purchase tranamission service between
specific primary points of integration (POI) and specific primary points of ddivery (POD). While
traditiona PTP customers have rights to use secondary POIs and PODs on the transmission owners
system, i.e, Bonneville's system, these rights are on alowest priority non-firm basis. Prior tothe RTO
commercid operations, schedules over secondary PTP rights were smply cut if there was insufficient
transmission available to accommodete the schedules.
2. RTO West Transmisson Use Service
RTO West Transmisson Use Sarvice is different than the traditional PTP service in a number of
respects. The RTO West Transmission Use Service isinfinitely flexible to the extent that thereis
transmission made available through redispatch or transmisson expanson. An RTO West Transmisson
Use Service customer has the right to schedule between any pair or pairs of injection and withdrawa
points on the RTO West transmisson grid up to the maximum quantity purchased for a designated time
period, annud, monthly, weekly daily or hourly.
The RTO West Transmisson Use Sarvice is amilar to the traditiond PTP service secondary
rightsin that it can be used between multiple pairs of injection and withdrawa points and is subject to
congestion cogts, but different in that it is not limited to service to a pecific tranamission owners system

and is not the lowest priority non-firm service. It isaso only subject to congestion costs only to extent
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that congestion costs exceed the Transmission Use charge.

g. Converted Rights Service
Converted Rights Service is service converted from existing pre RTO contractud (PTP or
Network) or Load Serving Obligations on PTO transmission sysems. Transactions consstent with the
existing pre RTO rights are covered by Converted Rights Service. In order to schedule other
transactions the RTO will require the purchase of Transmisson Use Service. For example, if a
customer converts anetwork contract to RTO service, then a schedule from its Network Resourcesto
its load would be Converted Rights Service. However, service from other resourcesto itsload or from
Network Resource to an off system withdrawal point would require purchase of Transmission Use
Service.
h. Grid Management Charge
The Grid Management Charge will be calculated to recover dl the RTO West start up
and operation costs, including the annua costs of RTO facilities not included in Company Codts
and RTO West operating costs (other than the costs of clearing congestion and providing
ancillary sarvices). The GMC will be paid on a¥Mwh basis for dl schedules (whether from
generdion within the RTO West Transmisson System or imports or through whedling) and is

goplied at the Point of Injection on the RTO West Transmission System.
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C. RTO West Losses Methodology

RTO West proposes a hifurcated method to recover losses through the Company Rate Period.

1. For non-converted contracts, continue to charge loss factors of the existing
participating tranamission owners.

Because this is non-converted contract service, the RTO would know which participating
owner’s sysem is being used by each schedule, and would charge the customer the participating
owner’sindividua loss factor(s). This methodology isincluded in the RTO West filing as part of the
pricing proposa agreed to through December 14, 2011, the end of the Company Rate Period.

This methodology assures existing rights holders that the RTO losses methodology will not
produce cost shifts for their non-converted contracts.

2. For converted service and new sarvice the filing utilitieswill not develop a pecific
losses methodology prior to selection of the independent RTO West Board. Instead principles have
been developed to guide the board in developing alosses methodology and the principles will be
specified in the participating owners agreements with the RTO. The primary rationde for this gpproach
isthat little work has been done to date on alosses methodology, making it very unlikely that a
methodology could be developed in time for the March filing, given the complexity involved.

The principles to guide the RTO's development of alosses methodology are:

Avoid cogt shifts
Recover actud losses

Allow the customer to choose between providing losses (concurrently) and buying losses at
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the imbaance price
Eliminate pancaking
Send gppropriate price signals about resource/load location and operation
The customer should know the loss factor associated with a particular transaction before
submitting a schedule. Loss factors should not be computed after the fact.
The loss methodology proposed by RTO West will be subject to review and approva by the

Commisson.
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Pricing Caucus Proposed Revisons

Description of RTO West Sarvice

Overview to be Insarted in Tariff Part | Section 2

RTO West offers two categories of services -- Tranamisson Services and Ancillary
Services -- upon terms and conditions set forth in this Tariff. The descriptions of Transmisson
Sarvices st forth in Parts 11 through V of this Tariff define each service to be offered by RTO
West. Ancillary Services are described and their terms and conditions set forth in Part VI. The
“Common Service Provisons’ in this Part | st forth terms and conditions common to al the
sarvices. This section isintended to provide an overview of the types of Transmisson Services
offered by RTO West in generd language. In the event of any conflict between the generd
language in this section and the terms and conditions of service set forth in Parts 11-V below, the

terms and conditions of service shdl prevail.

[Drafters Note: TOA definition of “Transmisson Services’ datesthat “Ancillary Services’ are

not included within “Transmisson Services”]

[Drafters Note: Are common service provisons relevant to Ancillary Services or only

Transmisson Services?|

RTO West will offer two primary services, Converted Rights Service and Transmisson
Use Service. Inaddition, RTO West will provide Non-Converted Service to non-converted
contracts and pre RTO West |oad serving obligations. These transmission services are available

to Eligible Customers of RTO West; however, dl scheduling must be through a Scheduling

1
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Coordinator. Scheduling Coordinators using these transmission services must pay Congestion
Costs (or provide appropriate congestion hedges) when scheduling over congested paths.
Congestion cogts can be hedged with Financiad Transmission Options (FTOs). FTOs can be
obtained based on pre-exigting rights, purchased on the secondary market, or purchased from
periodic RTO auctions.

Two other services -- Generator Interconnection and Integration Service and Load
Integration Service -- provide, respectively, the physica right to integrate power into the RTO
West grid, or integrate power from the grid into distribution systems for consumption by loads.
These services do not provide use of the RTO West transmission grid to move power.
Transmisson services to move power — either Converted Rights Service, Transmisson Use
Service or NonConverted Service must be acquired separately.

Generator Interconnection and Integration Service permits generators to physicaly
interconnect with the RTO West transmission grid and obtain from RTO West the right to put
power onthe RTO West grid. Generators interconnected with non- RTO West transmission
facilities[of Participating Transmisson Owners within the RTO West grid] must acquire
Generation Integration Service in order to obtain the right to put power on the RTO West grid.
Generators must execute an integration agreement with RTO West setting forth operationd
requirements for safe and reliable integration of the output of a generator into the RTO West
grid. Generatorswill pay direct costs associated with interconnection as set forthin Part .
Once a generator is interconnected with a Participating Transmission Owner’ s transmission
facilities and its output integrated into the RTO West transmission grid, Converted Rights
Service, Transmission Use Service, or Non-Converted Rights Service may be used to move
power from that generator to loads within the RTO West transmission grid or off-system, and a
Scheduling Coordinator may schedule power from that generator onbehdf of any Transmisson

Customer.

2
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Load Integration Service permits loads interconnected to transmission or distribution
facilitieswithin the RTO West grid to establish the safe and reliable integration of aload to the
RTO West transmission grid and the right for that load to take delivery of power (energy and
cgpacity) for consumption by the load. Loadsinterconnected with the transmission facilities of
Participating Transmisson Owners must acquire this service in order to obtain the right to use
the grid to ddliver power for consumption by their loads. Once aload isintegrated into the RTO
West transmission grid, Converted Rights, Transmission Use or Non-Converted Rights
Transmission Service may be used to move to that load and a Scheduling Coordinator may
schedule power from on or off system to serve that load on behdf of any Transmisson
Customer.

Converted Rights Service provides transmission service to loads within the RTO West
grid from designated resources or injection points to any of the designated withdrawa points.
Service to a Converted Rights customer from points el sewhere on the RTO grid requires
Transmisson Use Service aswell as Converted Rights Service.

Transmisson Use Service provides tranamission service from any injection point to any
withdrawa point on the RTO West Grid. Injection and withdrawa points may vary from hour to
hour. Transmisson Use Service may be purchased in hourly, daily, monthly, and annua blocks
or grips of contiguous rights, with the same quantity of scheduling rightsin each hour. Because
FTOs are a congestion-clearing hedge and independent of Transmisson Use Servicerights, the
RTO will not limit the amount of Transmisson Userights sold. The customer may assign
unused Transmisson Use accessrights. Transmission Use access rights must be obtained for dl
schedules not covered by Converted Rights or Norn Converted Rights Service.

NonConverted Rights Service provides Participating Transmisson Owners with
trangmisson service necessary to fulfill the owners obligationsto their customers under

pre-exigting contracts or load serving obligations that the customer has not converted to RTO
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service. Non-Converted Rights service is limited to the terms, conditions, amount of

transmission capacity and use of fadilities identified in the pre-existing contract.

[Drafters Note: Revigt thiswrite up after the pricing and congestion management models are

finalized and the Tariff definitions of services are completed.]

[Drafters Note: The TOA contemplated that PTOs would amend their OATTsto provide that
transmission contracts entered in after a specified date include aright exercisable by either party
to such Transmission Agreement or by RTO West to replace such service with an RTO West
sarvice. See Section 5.4.2 of the TOA. Thefiling utilities are congdering when to amend their
OATT to provide the right to convert to RTO service other than NonConverted Rights Service.
One proposd isfor dl filing utilitiesto file OATT amendments within sixty days of FERC's
gpprova of thefiling utilities petition for a declaratory order that RTO West satisfies dl the

characteristics and functions of an RTO.

[Drafters Notes. These services are subject to FERC' s review and approval, based on afinding

that such services are consistent with Order 2000.]
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